The supplemental 3%
Stamp Duty Land Tax charge
Will the supplemental 3% Stamp Duty Land Tax (“SDLT”) charge apply to your purchase?
Does the purchase involve
the acquisition of a major
interest in a dwelling?(1)(2)

No

The 3% SDLT charge
does not apply.

Yes

Condition A
Is the consideration paid for the new property £40,000 or more?

No

Yes

The 3% SDLT charge
does not apply.

Condition B
On the day the new property is purchased it is;

No

a. not subject to a reversionary lease(3); or
b. is subject to such a lease but the lease has
an unexpired term of no more than 21 years.

The 3% SDLT charge
does not apply.

Yes
			

No

Condition C

The 3% SDLT charge
does not apply.

On the day the new property is purchased the buyer will;
a. have a major interest in another dwelling other than the new property;
b. that interest in another dwelling has a market value of £40,000 or more; and
c. that interest in another dwelling is not subject to a reversionary lease with an unexpired term of
more than 21 years.

Yes
Condition D
Is the new property a replacement for the purchaser’s only or main residence?

SDLT cost

Property value (freehold)

0%

Up to £125,000

2%

£125,001 to £250,000

5%

£250,001 to £925,000

10%

£925,001 to £1.5m

12%

Over £1.5m

Yes

The 3% SDLT charge
does not apply.

No

The 3% SDLT charge
applies.

This will apply if;
a. On the day the new property is purchased the buyer intends that property to be his only or
main residence;
b. In the three years prior to the day the new property is purchased the buyer, or his spouse or civil
partner, disposed of a major interest in another dwelling (‘the previous property’);
c. In that same three year window, the previous property was the buyer’s only or main residence;
and
d. From the date the previous property was sold to the date the new property is purchased, the
buyer, or his spouse or civil partner, has not acquired a major interest in any other property with
the intention of it being his only or main residence.

SDLT cost Property value (freehold)
3%

Not more than £125,000

5%

£125,001 to £250,000

8%

£250,001 to £925,000

13%

£925,001 to £1.5m

15%

Over £1.5m

A major interest in England is a fee in simple absolute or a term of years absolute where the term is for more than seven years.
A dwelling is a building, or part thereof, suitable for residential use as opposed to for business purposes.
(3)
A reversionary lease takes effect when an existing lease has expired or is a lease where possession is delayed to a future date.
(1)
(2)

This flowchart is a summary of the supplemental 3% SDLT charge applying to purchases of UK residential property.
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