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Business critical border issues
In this article, we look at the different types of Authorised Economic Operator (“AEO”) status, the benefits
of each, and how we can help.

A

EO is a World Customs Organisation (WCO) initiative that enables
traders to move goods around the globe safe in the knowledge that
their supply chains are secure and they have been tested by HM
Revenue & Customs (HMRC) as being fully customs-compliant.

In return for signing up to the regime and meeting its requirements,
companies benefit from a less intrusive customs intervention
programme.
AEO will be one of the founding stones of UK customs policy moving
towards our withdrawal from the EU. The UK hopes that potentially
expanding the system with more benefits to businesses will aid the
frictionless continuance of trade not only with the EU, but the rest of
the world.
Anyone involved in the international trade supply chain can apply for
AEO status regardless of size.

The benefits of AEOC
On acceptance a business can qualify for centralised clearance and
customs self assessment, a faster application process for customs
simplifications, authorisations and reductions or waivers of potential
customs debt guarantees.

AEOS
AEOS is awarded if a business fulfils all of the above criteria except
professional qualifications and practical standards of competence.
The business must also demonstrate appropriate physical security
and safety standards and controls applied in its supply chain.

Types of AEO status
There are two types of AEO status:

AEOC
AEOC is awarded to any business that can demonstrate:
■■

The benefits of AEOS
■■

■■

Good tax and customs compliance history
■■

■■

Good commercial and transport record-keeping

■■

Financial solvency

■■

Professioal qualifications or practical standards of competence

■■

A lower risk score - used to determine the frequency of customs
physical and documentary checks
Consignments being fast-tracked through customs control
Reduced requirements for the mandatory pre-arrival/pre-departure
Entry Summary Declaration of Exit Summary Declarations
Reciprocal arrangements and mutual recognition with countries
outside the EU - for example, USA or trading partners that adopt
the WCO SAFE Framework such as USA, China, Japan, Norway
and Switzerland
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Businesses can apply for both types of AEO certification in order to
maximise both the direct and indirect benefits of the regime. AEO
status indicates a ‘trusted trader’ status across customs operations
and procedures and is recognised as such by the EU and the rest of
the world.

Conclusion
The unique strategic partnership between Blick Rothenberg and
Harod Associates can quickly assist with the implementation of any
requirements from HMRC in areas such as AEO or similar ‘trusted
trader’ implementation programmes.
It is clear from our forecast of changes, that some form of ‘trusted
trader’ programme will be inevitable. The time to start preparing is
now to avoid any rush that requirements from a trade deal with the
EU will bring.

How we can help
Blick Rothenberg is a leading accountancy and
tax firm that supports over 800 international
businesses. Our specialist customs and excise
services team, led by partner Simon Sutcliffe,
can help businesses and individuals ensure their
compliance to minimise any adverse financial and
reputational impact.
We provide realistic, innovative and accurate expert
advice on complex new and existing customs and
excise duty regimes for individuals and businesses.
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